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The U.S. economy continues an upward path, but the global economy 
appears to have peaked.  Will a stronger dollar promote more imports 
given the current trade confrontation.  The U.S. economy is booming 
(relatively speaking) with rampant corporate optimism.  Strong cash 
positions in companies from earnings and tax reductions promotes stock 
buy-backs (strengthening stock prices), capital expenditures, and higher 
compensation opportunities.  But early signs suggest gusty headwinds 
are forming. The largest economy in the world and global hegemon of 
the last half century is moving in a different direction towards 
nationalism.  Major economic restructurings create disequilibria which 
are seldom stimulating in the short-term as uncertainty mounts.

We forecast growth cooling after a great 2nd

quarter as inflation picks up, interest rates rise, 
low unemployment persists, globalism is 
challenged, asset prices level off, oil prices rise, 
and mid-term U.S. elections provide political 
uncertainty. 



The fundamentals
 Global Growth: How much will U.S. tariffs impact global 

growth?  A Chinese downturn could create global shock 
waves.  The interest rate hikes in the U.S. are negatively  
impacting emerging markets.  Those countries with oil 
and gas production capabilities are enjoying strong 
demand growth and rising prices – the exception being 
Venezuela which has entered political-economic hell.  Full 
implementation of Brexit is significantly disrupting Britain.  

 U.S. Dollar:  The dollar has enjoyed a resurging strength 
recently thanks to rising interest rates, tax changes, oil 
prices and trade threats.  Under normal circumstances 
this would promote more imports into the U.S. and be 
deflationary.  However, these are not normal times and 
the dollar could end up as a casualty if the global financial 
order moves significantly away from the dollar as a 
reserve currency or China and others quit buying U.S. 
federal debt. 

 U.S. Budget: The budget deficit is increasing during the 
later expansion phase of the business cycle due to tax 
cuts – a rarity.  Revised forecasts of the Social Security 
and Medicare trust funds show them being depleted 
earlier than prior forecasts.  While the short-term result is 
economic expansion on the demand side (consumption 
and investment) we’re gambling tax cuts will stimulate 
long-term economic  growth. 
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 Cyclical:  We should hit a new record expansion 
(length of cycle) in one year.  The expansion 
phase was extended with late cycle tax cuts and 
is being driven by business investment.  

 Expansionary Policy: The broad based tax cuts 
are stimulating the economy and supporting 
high asset values. The Fed will continue 
increasing interest rates to moderate growth. 
The higher interest rates are attracting global 
investment into the U.S. making the dollar 
stronger which under normal circumstances 
would be deflationary.

 Trade & Migration Confrontation:  President 
Trump is delivering on promises despite the 
intense pushback – even from within his own 
party.  While most economists acknowledge 
problems associated with non-tariff barriers to 
trade among many of our trading partners, as 
well as intellectual property transfers, imposing 
high tariffs create trade wars which will hurt the 
consumer, many companies, and the economy in 
the short-term.  Heightened restrictions on 
immigration and foreign workers hurts as well.
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UT & 
AZ

Who’s keeping score?
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Colorado (black dashed) consistently 
outperforms the nation (solid red) and most 
consistently parallels Texas (solid black) and 
California (dashed red)



Western Blue Chip Colorado Forecasts
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Seidman Research Institute at Arizona State University 



Colorado Forecast
• After catching its breath at the end of 2017, Colorado’s 

economy is hot again.  
• Higher oil and gas prices support the energy sector.
• About half of Colorado’s international exports are at risk under 

a prolonged trade war scenario.  Fortunately the state’s 
economy is not driven by international trade.

• Investment in healthcare, tourism, and infrastructure will help 
create capacity and jobs.

• Tourism, agriculture, housing and real estate, health, 
professional and technical, and national defense should do well

• Statewide Regional Tourism Act projects begin opening in the 
coming year.
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Summit Economics was founded in 2008 to focus on data, information, and 
knowledge creation for clients.  We consider business, community, and financial 
aspects for organizations, communities, and teams.  We elaborate on the economic, 
social, cultural, and political contexts in a data driven fashion.  We strive to do this 
in an objective, balanced, and transparent manner.  

Our most frequent engagements support decision-making, quantify visioning and 
planning, develop performance metrics, or assist with risk management – all related 
to the 5Ps of policies, projects, programs, products, and processes.  

Our clients include governments, for-profit companies, non-profit organizations, 
economic development groups, real estate developers, and public-private 
partnerships.


